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SET UP
A BUSINESS IN ITALY

ltaly's thriving economy, strategic location, and strong
infrastructure make it a compelling destination for
entrepreneurs seeking to expand their businesses. As the
third-largest economy in Europe, Italy offers a vast market
with diverse opportunities across various sectors.

The key advantages of starting a Business in Italy are:

strategic location: Italy's central position in Europe
facilitates trade with neighboring countries and
beyond;

robust economy: a stable and growing economy
provides a favorable environment for business growth;
skilled workforce: a well-educated and skilled
workforce contributes to business efficiency and
Innovation;

strong infrastructure: developed transportation and
communication networks  support  business
operations;

rich cultural heritage: Italy's vibrant culture and
lifestyle enhance the quality of life for businesses and
their employees;



To successfully start a business in Italy, it's essential to
understand the local regulations and tax system. This
includes registering your company with the Italian Business
Register, obtaining necessary licenses and permits, and
complying with labor laws. Italy also offers various
incentives and support programs to encourage
entrepreneurship and foreign investment.

Before embarking on your entrepreneurial journey in Italy,
a well-structured business plan is essential outlining your
company's vision, mission, goals, and strategies. It should
include:

e executive summary: a concise overview of your
business, including its mission, goals, and key selling
points;

e market analysis: research vyour target market,
competition, and industry trends to identify
opportunities;

e business description: clearly define your company's
products or services, unique selling proposition, and
value proposition;

e organizational structure: outline your company's
management team, ownership structure, and
operational hierarchy;

e marketing and sales strategy: describe your marketing
approach, sales channels, and pricing strategy.



e financial projections: develop realistic financial
forecasts, including income statements, balance
sheets, and cash flow statements.

e Funding requirements: specify your funding needs and
sources, such as loans, investments, or personal funds.

The size of your business will significantly impact the legal
and regulatory requirements you'll need to comply with. In
Italy, businesses are categorized as:

Less than €2

Micro-enterprises | Fewer than 10 .
million

Small to Medium-
Sized Enterprises 10 - 250
(SMESs)

Large Enterprises | More than 250 Over €50 million

€2 million - €50
million

Each category has specific regulations and obligations,
such as accounting standards, tax requirements, and labor

laws.

While starting a business in Italy may seem challenging,
with proper planning and guidance, it can be a rewarding



endeavor. Understanding the local business culture,
regulations, and available resources is essential for success.

By carefully considering your business size and the
associated requirements, you can navigate the Italian
business landscape effectively and lay the foundation for a
thriving venture.

When starting a business in Italy, selecting the appropriate
legal structure is crucial. The type of business you choose
will influence factors such as taxation, liability, and
ownership rights. Here's a breakdown of the most common
options:

S.R.L. and S.R.L.S.: These are the most popular limited
liability companies in Italy, offering founders maximum
flexibility.

Unlimited Liability: Partners are personally responsible for
the company's debts and obligations.

Social and Financial Goals: These companies pursue both
profit and beneficial purposes.

Simple and Quick: Ideal for small businesses, but the owner



bears full responsibility.

Technology-Focused: These companies specialize in
developing and commercializing innovative products or
services.

: Foreign company units subject to Italian
taxation.

. Establishments for promotional,
advertising, and research activities.

To open a company in Italy as a foreigner, you should know
that there are no specific restrictions for most nationalities
when it comes to opening a company in ltaly.

The director/shareholder does not need to be resident in
Italy, but they need to obtain an Italian fiscal code (codice
fiscale): a means of identification of foreign citizens in their
relations with public authorities and other administrations.
A valid passport or identity card is sufficient for the
application.

However, if you are planning to relocate to manage your
business locally,it is necessary to obtain a legal permit to
live and work in Italy.



The timeframe for a foreigner to set up a company
(including obtaining VAT and incorporation in front of an
Italia Notary) is approximately 15 working days from the
day we start the incorporation process. The timeframe may
vary depending on the type of company you need to
Incorporate.

Despite what is said about its complexity, the bureaucracy
can be easily overcome with local support.

Our team provides legal assistance for setting up a business
in Italy and many other related services. You can benefit
from having a single point of contact for all your company's
needs, from incorporation to tax, accounting, payroll and
Immigration services.

FOR MORE INFORMATION PLEASE CONTACT

tax@dgtax.it - www.dgtax.it — +39 02 433 551
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